Company No: 23370-V

KULIM (MALAYSIA) BERHAD

(Incorporated in Malaysia)


NOTES

1. Accounting Policies

The unaudited quarterly accounts have been prepared based on the same accounting policies and methods of computations consistent with those adopted in the 2000 audited financial statement. There has been no change to these policies and/or methods adopted for the current financial year todate.
2.  Exceptional items 








There were no exceptional items.

3.  Extraordinary items               

     There were no extraordinary items.

4. Taxation

	
	CURRENT YEAR
QUARTER
RM’000
	CURRENT YEAR TODATE

RM’000
	PRECEDING YEAR

CORRESPONDING PERIOD

RM’000

	Current Taxation
	(2,952)
	(2,952)
	(17,078)

	-Malaysia
	(1,066)
	(1,066)
	(7,669)

	-Overseas
	(1,886)
	(1,886)
	(9,409)

	
	
	
	

	Transfer to deferred

 Taxation
	(52)
	(52)
	-

	-Malaysia
	-
	-
	-

	-Overseas
	(52)
	(52)
	-

	
	
	
	

	Share of tax in associated Company
	(338)
	(338)
	(486)

	 
	
	
	

	
	(3,342)
	(3,342)
	(17,564)


5.    Pre-acquisition Profits
There were no pre-acquisition profits or losses for the current quarter ended 31 March 2001.

6.    Profits on sale of investments and/or properties

There were no sale of investments and properties for the current quarter ended 31 March 2001 saved those disclosed in note 7.

7.    Purchase or disposal of quoted securities
Changes in the quoted investments held since the date of our last report are as follow :

	
	RM’000

	 a.  Total Purchases
	-

	      Total Disposals
	-

	      Total Profit/(Loss) on Disposals
	-   

	
	

	
	

	 b.  Total investments at cost
	2,654

	      Total investments at carrying value/book value
	        737

	      Total investments at market value at end of                                                                 

      reporting period 
	737


8.    Effect of changes in the composition of the Company/Group for the current financial year to 

date
       There was none.

9.   Status of uncompleted corporate announcement
There were no corporate proposals announced but not completed in the interval between                   31.3.2001 and the date of this announcement. 

10.  Seasonality or cyclicality of operations
For the oil palm sector, the peak of the FFB production cycle in Malaysia falls between July-December. Whereas in PNG, it is in January -June.
11. Issuances and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares

There  were   no    issuances  and  repayment  of  debt and equity securities, share buy-back, share

       cancellations, shares held as treasury shares and resale   of treasury shares for the current financial 

       year todate.

12.  Group borrowings as at 31 March 2001 :
	
	
	31.12.2000

	
	RM’000
	RM’000

	Term Loans
	
	

	   Secured      - denominated in RM
	181,341
	 183,135      

	
	
	

	                      - denominated in USD
	503,409
	548,150

	   
	  
	   

	
	
	

	
	684,750
	   731,285

	
	
	

	Less : Amount repayable within the year/12 months
	(144,433)
	(190,968)

	
	
	

	At  31 March 2001
	540,317
	540,317

	
	
	

	Short Term Borrowings 
	
	

	    Bank overdrafts                     - secured
	
	

	                                                  - unsecured
	2,425
	28,785

	    Short term bank borrowings – secured
	113,444
	122,503

	                                                  - unsecured
	127,328
	94,931

	    At 31 March 2001
	243,197
	246,219


        Please refer to Note 22 for the Currency translation.

13.   Contingent liabilities

Contingent liabilities                                                           RM'000

        Indemnity for guarantee given by a bank to parties

        on behalf of a subsidiary company


           2,000

       Guarantees given by the Company in respect of                              

        leasing facilities extended to an associated 

        company
 

                                                       59

                                              2,059

        Please refer to Note 22 for the Currency translation.

14.  Financial instruments with off balance sheet risk

There were no financial instruments with off balance sheet risk for the current financial year todate.

15. Pending material litigation

There were no pending material litigation as of the financial year todate.

16. Segment reporting

Segment information for the current financial year todate is as follows :

	
	Total
	Papua

New Guinea
	Indonesia
	Malaysia

	
	RM’000
	RM’000
	RM’000
	RM’000

	RESULTS
	
	
	
	

	  Turnover
	168,988
	53,134
	599
	115,255

	  Plantation Operations
	97,789
	53,134
	599
	44,056

	  Manufacturing
	62,127
	
	
	62,127

	  Property development
	8,115
	
	
	8,115

	  Hotel and services
	29
	
	
	29

	  Property investment
	928
	
	
	928

	   Operating profit/(loss)before

   Interest and exceptional       

   Items.
	
	
	
	

	   Plantation operations
	14,179
	7,961
	(2,046)
	8,264

	   Manufacturing
	13,233
	
	
	13,233 

	   Property Development
	1,185
	
	
	1,185

	   Hotel and services 
	
	
	
	

	   Property investment
	(742)
	
	
	(742)

	   Associated companies
	 1,211
	
	
	1,211

	   Investment income
	
	
	
	

	   Other income including interest
	
	
	
	

	      Income
	872
	
	867
	5

	 
	29,938
	7,961
	(1,179)


	23,156

	   Interest on borrowings
	(9,096)
	(206)
	(6)
	(8,884)

	   Exceptional items         
	
	
	
	

	   Profit/(loss) before taxation
	20,842
	7,755
	(1,185)
	14,272

	TOTAL ASSETS EMPLOYED
	3,500,364
	424,019
	135,728
	2,940,617

	    Plantation operations  
	2,864,619
	424,019
	135,728
	2,304,872



	    Manufacturing
	232,644
	
	
	232,644

	    Property Development  
	208,656
	
	
	208,656



	   Hotel and Services
	2,314
	
	
	2,314

	   Property investment
	106,507
	
	
	106,507

	    Associated companies
	38,013
	
	
	38,013

	    Other assets
	47,611
	
	
	47,611


17. Material change in the profit before taxation for the quarter as compared to the preceding

quarter (Current quarter compared with previous quarter same year)
Not applicable for the first quarter of the year 2001.
18.  Review of results (Performance of current quarter only)

Palm produce from Group’s Plantations was about the level of the previous quarter. Average price obtained for palm products for the quarter remain better than market average due to forward sales made at higher prices. 

Oleochemicals have continued to provide positive contributions to the group during the quarter. 

19. Current year prospects

Palm products prices remained depressed at the beginning of 2001 and is not expected to recover in the near term due to the high level of oil stock and poor offtakes. Average price for palm products for the year is therefore expected to be low. Production is expected to decline by about 5% from the previous year’s level. Continuing positive contribution is expected from oleochemicals.

20. Variance of actual profit from forecast profit/profit guarantee
There is no requirement for the Company to meet with profit forecast.

21. Dividend(s)

There is no dividend declared for the financial year ending 2001 in the current quarter.

22. Currency translation
The exchange rates used for each unit of the foreign currencies in the Group for the current financial period are :

	
	March 2001

Month End Rates


	1st Qtr 2001

Average Rates 
	Preceding Year

Corresponding

Period

Month End Rates


	Preceding Year

Corresponding

Period

Average Rates

	Australia (AUD)
	-
	-
	2.3250
	2.4020



	Indonesia

(IDR’000)


	0.3650
	0.3980
	0.5050
	0.5380

	Papua New 

Guinea (PGK)


	1.1570
	1.2025


	1.4650
	1.4545

	United Kingdom

(GBP)
	5.4300
	5.5970
	6.0520
	6.1250

	United States 

(USD)


	3.8000
	3.8000
	3.8000
	3.8000

	EURO


	3.3148
	3.3777
	3.7534
	3.8013

	Deutchmark


	1.6948
	1.727
	1.9191
	1.9436


BY ORDER OF THE BOARD

GHAZI BIN ATAN (MIA NO. 5078) 
RODZIAN BIN LATIF (MAICSA NO. 7009978)  
Company Secretaries

Johor Bahru
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